Date: 21 June 2026
Ref: 10/10/325/ 2026

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Biessings of Allah be upon you,

Subject: Disclosure of Material Information
Credit Ratings Commentary Issued by

Moody's Investors Service

KFH
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In reference to the above, and in line with Kuwait Finance House
“KFH" compliance with the requirements Article (4-1-1/18) of
Chapter 4 'Disclosure of Material Information’ of CMA Executive
Bylaws Rulebook 10 (Disclosure and Transparency), KFH would like
to report the following:

The report issued on 18 June 2026 of Moody's Investors has
Affirmed Rating of KFH as follows:

® The outlook at (Stable).

® The Counterparty Risk Ratings at A1/P-1.

@ The Deposit ratings at A2 / P-1.

® The Baseline Credit Assessments at baa3.

® The Adjusted Baseline Credit Assessment at baa3.

® The Counterparty Risk Assessment at A1(cr) / P-1(cr).

No impact is expected on the KFH Financial Position.

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form’ that

has been submitted to CMA and Bahrain Bourse.

Best Regards,
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Khaled Yousef Al-Shamlan

Group Chief Executive Officer
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21 June 2026

Kuwait Finance House (KFH)

Appendix (8)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by

Moody's Investors Service
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Date

Listed Company Name

Ticker No.

21 June 2026 2026 31394 21
Kuwait Finance House (KFH) GueSd gttt oy
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Entity Issues the Rating Moody's Investors Service
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Rating Category aiaill 48
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e Modifier 1: The obligation ranks in the higher end of generic
rating category.

© Modifier 2: Indicates a mid-range ranking.

e Modifier 3: The obligation ranks in the lower end of generic rating
category.
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Rating Effect on the Status of The Company

No impact is expected on the KFH’s financial position.

48yl g Lagl e dsivaill olSail
39S Jagaall el JUISSA o ils 6 599 sl oa e

Current Outiook

Stable Outlook.
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Translation of the Press Release or Executive Summary

® Moody's affirmed KFH's long-term local and foreign currency deposit
ratings at A2, as well as its BCA and Adjusted BCA at baa3. With a

stable outlook for long-term deposit ratings.
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Credit Justifications and Financial Profile
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e The affirmation of KFH's baa3 BCA reflects the bank's higher
exposure to the low-risk retail sectors combined with solid capital and
high provisioning buffers.
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e Moody's expects the bank's capital buffers (TCE to RWAs of around
14.0% as of end March 2026), to remain solid and sound asset quality
(non-performing financing ratio of 2.4%) underpinned by a large
exposure to low-risk retail financing which represented 35% of total
gross financing. These solvency buffers mitigate an expected modest
decline in the bank's profitability in the short-term - driven by higher
cost of risk amid the bank's exposure to non-oil sensitive and conflict-
affected sectors including the real estate and coniracting sectors
(21% of financing as of March 2026).
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® Moody's expect KFH's profits to recover in the medium term (1.7%
return on tangible assets in FY2025 and 2.1% in first quarter of 2026).
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e The solvency buffers mitigate risks stemming from the bank's sector
concentration and significant international operations in countries
with weaker operating conditions, including Tirkiye (Ba3 stable),
Bahrain (B2 negative) and Egypt (Caa1 positive), where we expect
operating conditions to strain subsidiaries' financial metrics. The BCA
affirmation also incorporates the bank's solid funding profile,
underpinned by a stable and granular deposit base, alongside strong
liquidity buffers with less stable funding to tangible banking assets at
12.8% as of YE2025.

3855 oo sl Hlalsb) e carazeall § cldd LI 3 iolgn pead @

BLads gl oI5 Jos G st Aaull dilasy Aubigerll dilasms

(B yinune uliiiue Byla5 e Ba3 ilazil casiiat) LST IS 3 Loy caaal

Casiial) any (Aprles Llidzie 3yla5 pe B2 ilewl cailins) onymelly

b g,lall L_;.),f:oi UK adess Cu> c(Aalm) Aliaine ylas ae Caal ilows!

auzms LS Anlell 65l A alsll e dasgall ) s 2ula sl

poedlly ccelill Jisazll asll Ailie (BCA) gl lost¥] udiall cansti

G Aagd Uguw Sildias 3929 ila J] (Aegitey Bydius allag sucla

Lle & LS %128 Auugelll Audpuall Jsualll J] dazl) ogerll A iy
2025 ale

® The affirmation of KFH's A2 long-term deposit ratings reflects its baa3
BCA and a very high likelihood of government support from the
Government of Kuwait (A1 stable), resulting in a four-notch uplift. [n
addition to factors mentioned above, this support assumption is also
based on KFH's systemic importance as the largest Islamic bank in
Kuwait and the second-largest bank overall, and the government's

shareholding.
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® The stable outlook on KFH's long-term deposit ratings reflects our
expectation that the bank will maintain solid capital and liquidity
buffers and provisioning buffers, while profitability may soften
modestly in the near term due to higher provisioning costs before
recovering over the medium term, supported by its resilient domestic
franchise. The stable outlook also reflects the unchanged capagcity of

the Government of Kuwait to extend support to banks in case of need.
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e An upgrade of the sovereign rating would exert upward pressure on
the bank’s deposit ratings. Upward pressure on KFH's BCA could
arise from a material and sustained improvement in its standalone
credit profile, including stronger profitability, improved asset quality,
greater earnings diversification or reduced concentration risks.
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® A downgrade of the sovereign rating would exert downward pressure
on the bank's deposit ratings. Downward pressure on KFH's BCA
could arise from a material deterioration in asset quality, potentially
driven by a prolonged disruption to economic activity resulting from
the ongoing regional conflict, or if its capitalisation, profitability and
liquidity were pressured beyond the range of similarly-rated banks. A
reduction in the government's willingness or capagcity to support the
banking 'system would also exert downward pressure on deposit
ratings.
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® For Kuwait Finance House K.S.C.P. the net effect of any adjustments
applied to rating factor scores or scorecard outputs under the primary
methodology(ies), if any, was not material to the ratings addressed in
this announcement.
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® Affirmed Rating at Stable.
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