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Greetings, oty g Al 4
Disclosure of the Credit Rating of Kamco B R C A R Dt (R o a1
Investment Company K.S.C.P. Issued by Capital Cipialll Gaialil] Jupls ANy op ikall podla.
Intelligence Credit Rating Agency i)
Reference is made to the above subject, and in ilad) il e el 531 codlef @ gl ) 5 YL
compliance with the provisions of Module 10 Al 7 a8 sl Ayt AU (g (ALY pLaciYI")
(‘Disclosure and Transparency”) of the Executive ALl Gl Tl bt g JLadt (31 sl A8 L5 2010
Bylaws of Law No. 7 of 2010 regarding the Capital il il JUS AS 5 ol 2Sald) 3 g7 cLagiDaad
Markets Authority and regulating Securities Activities cii il cu sl a3 (Capital Intelligence) (il
and its amendments, we would like to inform you that Si LS (BBB) e salS 48 5l gadll Jy gha eyl
Capital Intelligence Credit Rating Agency has 8,50 ae dllig ((A3) die gaall jpaal Sl Gl e
affrmed Kamco's long-term credit rating at (BBB), 3 Al

and also affirmed the short-term credit rating at (A3),
with a stable outlook.

Accordingly, we attach herewith credit rating SV il Galall a7 e W81 (38 55 e
disclosure form, along with the report published by i) JUiplS ANy J e i)y jiall 4 T 5
Capital Intelligence Credit Rating Agency. (Y el
Best Regards, ceo aBill g af a) 3l g g l_,l.‘ais‘z
Nawal F. Mulla Hussain e 3o 318 ) g
Managing Director of Support Operations Builusall Cibylaal) g Ul (i
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Affirming Kamco Investment Company's  5SalS 4S5 Ja¥Y i gha SV Caaill cy
long-term credit rating at (BBB) and short- ALY Caiaill § ((BBB) s siase vie jlaiudl]
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O Grade (BBB). Good credit quality, 8,3 ¢ya duladil 53,2 (BBB) 4l O
satisfactory  capacity for timely .3 il 4 Al cle ) law e dpa
fulfilment of financial obligations, Wpie LAY Jailad olid sl

acceptable credit characteristics but o e Bl
some vulnerability to adverse Sl Uil dmpe o S Ll

changes in business, economic and  Axlail jailiad 4l g LalaBY Ay oyl
ﬁnanqal condltl_or]s. Medium grade A LY A pall A3 ol Ayl dda s
credit characteristics and the lowest

investment grade category.

QO Grade (A3): Strong capacity for timely sbe ! "‘""“‘ oo Al SJfE :(A?')_ il a
repayment that may be affected by — ©sS§ 38 LiSly sl cudall 4 a0
unexpected adversities. Al gla padl 4uSel il 4 e

Affirming the rating at (BBB) reflects the 5,3 _uSay (BBB) e caalll &3 asli ¢
company's creditworthiness, increases  ig all, o il 485 30 5 Apba) Al

investor confidence in the company, and S
demonstrates the strength of its financial RIS e,
position.
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INTEI.“GENCE Credit Rating Announcement

Ref: KW04525CRA00-01 14 May 2026

Kamco Investment Company K.S.C.P. — Ratings Affirmed

Capital Intelligence Ratings (Cl Ratings or Cl) today announced that it has affirmed the Long-Term
Foreign Currency Rating (LT FCR) and Short-Term Foreign Currency Rating (ST FCR) of Kamco
Investment Company K.S.C.P. (Kamco) at ‘BBB’ and ‘A3', respectively. The Outlook on the ratings
remains Stable.

The two most important credit strengths that support the rating continue to be Kamco's market
leadership position, in terms of assets under management (AUM) within the Kuwait asset management
sector and its funding and liquidity base. The latter is based on a series of long-standing bank lines and
on readily saleable fair value through profit and loss investments. Kamco continues to enjoy
considerable flexibility in its funding plans, given existing substantial cash balances, plus committed but
undrawn bank lines. Also supporting the ratings are a capable and experienced management team and
the low level of debt.

In previous periods, earnings volatility had been seen as the main credit challenge. This has (hopefully,
temporarily) been overtaken by the potential negative impact on business volumes from the US-Israel
war with Iran (see the OPERA section on Page 13). While Kamco has been able to post a net profit in
most years (the last negative year was in Covid-impacted 2020), the levels of both net profit and TCI
can be very variable, both between years and between quarters in a single year. This variability is
reinforced by the contractual fee basis of many AUM contracts, where Kamco can earn an additional
performance-based fee once certain benchmarks have been exceeded. As AUM fees are, therefore,
based on amount of AUM + performance, the level of revenues from this activity is heavily impacted by
performance of market indices. The latter recovered in Kuwait in 2024, after a weak 2023 and further
improved in 2025. Underlying net profit for the current year is, however, more uncertain given the
continuing conflict in the region.

Although there is currently a de facto ceasefire in place in the war between US/Israel and Iran, the
situation remains unstable, as geopolitical risks remain elevated for Kuwait. Although not a direct
participant in the conflict, Kuwait has suffered missile and drone strikes and damage to both civilian
infrastructure and oil industry installations. Unlike KSA and the UAE, Kuwait lacks an alternative to the
Stralts of Hormuz for oil exports, so these have ceased. Fortunately, Kuwait has maintained strong
financial buffers that will allow it to weather even a prolonged closure, but the cost will be high.

Performance in GCC markets, up to mid-April 2026, has been mixed. While the performance of the
various Kuwaiti indices is mixed, the Tadawul in Saudi Arabia is up by over 10%, albeit this is in large
part a reaction to a poor performance last year. The indices in Bahrain and Qatar, as well as Abu Dhabi
and Dubai are down, but in Oman indices are up strongly. At present, it is the Kuwaiti indices that are
most important for Kamco performance, although AUMSs in Saudi Arabia are becoming increasingly
significant.

Kamco continues to have a substantial volume of AUM, giving a large and normally relatively stable
revenue stream, and a growing investment banking (IB) business. While the earnings contribution from
non-Kuwait geographical expansion has been limited to date, it is growing and offers considerable
opportunities for the future, both in terms of earnings growth and of reducing geographical
concentrations. In the meantime, the real estate platform has been generating regular and growing
asset management fees.

Further important credit strengths include (still fairly low) leverage and debt-equity ratios, particularly on
a net basis and a strong and capable management team. The value of the wider KIPCO Group to
Kamco Invest is seen as the fact that group companies can be sources of both IB business and assets
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for management rather than as principally being a source of extraordinary support, although the closer
ownership and cross-selling linkages with Burgan Bank (BB) are seen as being a positive development.
Apart from the potential impacts from the regional conflict and the earnings volatility discussed above,
other main credit challenges are seen as being the concentration in revenue sources, due to the reliance
on asset management income, the concentrations (albeit declining) in the asset management customer
base, and the inherent potential volatility of 1B revenues. The latter are stili largely transactional in nature
and are still largely dependent on Kuwait-related transactions. The operating environment is now also
an increased credit challenge, reflecting more the geopolitical factors in the wider MENA region than
domestic circumstances (a reversal from last year). Both are this year likely to negatively impact equity
indices and demand for debt capital market transactions, although the new Debt Law in Kuwait may still
improve domestic market conditions once the conflict has definitively ended.

Rating Outlook

The Stable Outlook indicates that Kamco's ratings are likely to remain unchanged over the next 12
months.

Rating Dynamics: Upside Scenario

Given the nature of the business model and the level of the current ratings, an upgrade in either the
ratings or outlook is seen as being unlikely over the next 12 months, even if financial performance were
to be much stronger than currently expected.

Rating Dynamics: Downside Scenario

Either the outlook or (less likely) the ratings themselves could be lowered over the next 12 months,
were there to be a major correction in GCC markets that would seem likely to persist. Earnings
performance at Kamco tends to be closely linked to market volatility, and corrections are, therefore, part
of the normal cycle. This downside scenario instead refers to a correction that would seem to have
established a new and much lower, trading range that is likely to persist going forward. The possible
longer effects of the Iran conflict in this regard, remain uncertain.
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About the Ratings
The credit ratings have been issued by Capital Intelligence Ratings Ltd, P.O. Box 53585, Limassol 3303, Cyprus.

The following information sources were used to prepare the credit ratings: public information and information
provided by the rated entity, Financial data and metrics have been derived by Cl from the rated entity's financial
statements for FY2021-25. Cl may also have relied upon non-public financial information provided by the rated
entity and may also have used financial information from credible, independent third-party data providers.

Cl considers the quality of information available on the rated entity to be satisfactory for the purposes of assigning
and maintaining credit ratings. Cl does not audit or independently verify information received during the rating
process.
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The principal methodologies used to determine the ratings are the Non-Bank Financial Institutions Rating
Methodology, dated 27 April 2022, For the methodology and our definition of default see
https://ciratings.com/policies-procedures/methodologies-criteria/current-criteria-guidance. Information on rating
scales and definitions and the time horizon of rating outlooks can be found at https://ciratings.com/policies-
procedures/rating-scales-definitions, Historical performance data, including default rates, are available from a
central repository established by ESMA (CEREP) at https:/iregisters.esma.europa.eu/cerep-publication.

This rating action follows a scheduled periodic (annual) review of the rated entity. Ratings on the entity were first
released in May 2018. The ratings were last updated in May 2025. The ratings and rating outlook were disclosed
to the rated entity prior to publication and were not amended following that disclosure. The ratings have been
assigned or maintained at the request of the rated entity or a related third party.

Conditions of Use and General Limitations

The information contained in this publication including opinions, views, data, material and ratings may not be
copied, distributed, altered or otherwise reproduced, in whole or in part, in any form or manner by any person
except with the prior written consent of Capital Intelligence Ratings Ltd (hereinafter "CI"). All information contained
herein has been obtained from sources believed to be accurate and reliable. However, because of the possibility
of human or mechanical error or other factors by third parties, Cl or others, the information is provided “as is" and
Cl and any third-party providers make no representations, guarantees or warranties whether express or implied
regarding the accuracy or completeness of this information.

Without prejudice to the generality of the foregoing, Cl and any third-party providers accept no responsibility or
liability for any losses, errors or omissions, however caused, or for the results obtained from the use of this
information. Cl and any third-party providers do not accept any responsibility or liability for any damages, costs,
expenses, legal fees or losses or any indirect or consequential loss or damage including, without limitation, loss of
business and loss of profits, as a direct or indirect consequence of or in connection with or resulting from any use
of this information.

Credit ratings and credit-related analysis issued by Cl are current opinions as of the date of publication and not
statements of fact. Cl's credit ratings provide a relative ranking of credit risk. They do not indicate a specific
probability of default over any given time period. The ratings do not address the risk of loss due to risks other than
credit risk, including, but not limited to, market risk and liquidity risk. Cl's ratings are not a recommendation to
purchase, sell, or hold any security and do not comment as to market price or suitability of any security for a
particular investor. Further information on the attributes and limitations of ratings can be found in the applicable
methodology or else at https://ciratings.com/policies-procedures/understanding-ratings/about-ratings.

The information contained in this publication does not constitute investment or financial advice. As the ratings and
analysis are opinions of Cl they should be relied upon to a limited degree and users of this information should
conduct their own risk assessment and due diligence before making any investment or other business decisions.
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