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inancial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Independent Auditor’s Report

The Shareholders
Unicap Investment and Finance Company K.S.C.P
State of Kuwait

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Unicap Investment
and Finance Company K.S.C.P (the “Parent Company™) and its subsidiaries (together referred
to as “the Group™) which comprise the consolidated statement of financial position as of
August 31, 2025 and the consolidated statement of profit or loss, the consolidated statement
of profit or loss and other comprehensive income, the consolidated statement of changes in

equity and the consolidated statement of cash flows for the year then ended and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as of August 31, 2025 and
its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current year. and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. In
addition, we have determined the matters described below to be the key audit matters to be
communicated in our report for each matter below, our description of how our audit addressed
the matter is provided in that context.

We determined the Key Audit matters as follows:

Impairment of loans and advances

The recognition of credit losses on customers’ loans and advances (“Financing facilities™)
represent the higher of Expected Credit Loss (“ECL”) within International Financial
Reporting Standard 9: Financial Instruments (“IFRS 9”), determined in accordance with
Central Bank of Kuwait (the “CBK”) guidelines, and the provision required by the CBK rules
on classification of credit facilities and calculation of their provision (“the CBK rules”™),
which is higher.

R6dl Middle East - Head Office: Dasman Complex - Block 2 - 9™ Floor - Abmed Al Jaber Street - Sharg - Kuwait
P.0. Box 22351 Safat, (13084), Kuwait - Tel.: +965 2246 4573-7 - Fax: +965 2241 4956 - E-mail: info-kuwait@redlme.com - www.rodlme.com



Key Audit Matters (continued)

Impairment of loans and advances (continued)

Recognition of ECL under [FRS 9, according to CBK guidelines, is a new and complex
accounting policy, which requires considerable judgement in its implementation. ECL is
dependent on management’s judgement in assessing significant increase in credit risk and
classification of financing facilities into various classes, determining when a default has
occurred, development of models for assessing the probability of default of customers and
estimating cash flows from recovery procedures or recovery of guarantees. Recognition of
specific provision on impaired facility under the CBK instructions is based on the rules
prescribed by the CBK on the minimum provision to be recognized together with any
additional provision to be recognized based on management estimate of expected cash flows
related to those credit facility.

Due to the significance of credit facilities and the impact related to estimation uncertainty and
judgement on the impairment calculation, this was considered as a key audit matter.

Our audit procedures included assessing controls and relevant regulations used by the
management in determining the adequacy of credit losses.

With respect to the ECL based on IFRS 9, determined in accordance with CBK guidelines, we
have selected samples from financing facilities outstanding as at the reporting date and
checked the appropriateness of the Group’s determination of significant increase in credit risk
and the resultant basis for classification of the financing facilities into various stages. For a
sample of credit facilities, we have checked the appropriateness of the Group’s staging
criteria, Exposure at Default (“EAD™) Probability of Default (*“PD”) and Loss Given Default
(“LGD™). We have also checked the consistency of various inputs and assumptions used by
the Group’s management to determine ECL.

Further, for CBK provision requirements, we have assessed the criteria for determining
whether there is a requirement to calculate any credit loss in accordance with the related
regulations and, if required, it has been computed accordingly. For the samples selected, we
have verified whether all impairment events have been identified by the Group’s management
and checked the resultant provision calculations.

Fair value of properties

Properties represent a significant part of the total assets, with a total carrying value of
KD 36,307,741 which were evaluated either to record it in fair value or to an impairment loss
study. And the properties represent investment properties, properties held for trading,
Property under development and land and building within property and equipment.

The valuation of properties is important to our audit as it represent a significant judgment area
and an important part of the total assets of the Group. The valuation of properties is highly
dependent on estimates, We therefore identified the valuation of properties as a significant
risk. The Group’s policy is to revalue properties at least once a year. These valuations are
amongst others based on assumptions, such as estimated market knowledge, developers’ risk
and historical transactions and revenue capitalization. In estimating the fair value of
properties, valuers had used the valuation techniques such as sales comparison. We reviewed
the valuation reports from the licensed valuers and their independence. We further focused on
the adequacy of the disclosures on the valuation of properties.



Other Information

The Management is respensible for the other information. The other information comprises
the board of directors’ report obtained before the date of this auditor’s report. The other
information does not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information,
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained during the audit, or otherwise appears to be
materially misstated. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
50.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with [SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.



Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

(continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concem. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the Group audit. We remain solely responsible for our audit opinion.

We communicate with the management and those charges with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company,
physical count was conducted in accordance with recognized practice and the consolidated
financial statements together with the financial contents of the report of the Board of
Directors are in accordance therewith. We obtained the information and explanations that we
required for the purpose of our audit and the consolidated financial statements incorporate the
information that is required by the Companies’ Law no. | of year 2016 and related Executive
Regulations, as amended, and the Parent Company’s memorandum and articles of association,
as amended. According to the information available to us, no violations have occurred during
the year ended August 31, 2025 of the Companies’ Law no. | of year 2016 and related
Executive Regulations, as amended, the Law no. 32 of 1968 as amended concerning currency,
the Central Bank of Kuwait and the organization of banking business, and its regulation, the
Law no. 7 of year 2010 concerning the establishment of the Capital Market Authority, it’s by
laws, and relative instructions or of the Parent Company’s memorandum and articles of
association, as amended, that might have had a material effect on the Group’s business or its
consolidated financial position,

—

Ali A. Al Hasawi
Licence No. 30 - (A)
Radl Middle East
Burgan — International Accountants

November 27, 2025
State of Kuwait



Exhibit — A

Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Consolidated statement of financial position as of August 31, 2025
Al amaorens are i Kuwants Dugee ™

Mote 2025 2024
Assels
Cash and cash equivalent 6 5,299,799 9,437,924
Receivables and other debit balances 7 1,883,204 2,100,263
Loans and advances 8 1,031,569 998,824
Properties held for trading 9 11,702,363 11,675,555
Inventory 617,634 576,453
Property under development 10 7,793,000 7,793,000
Investment properties I 412,822 420,140
Financial assets at fair value through profit or loss 12 7,471,487 -
Financial assets at fair value through other
comprehiensive income 619,164
Right-of-use assets 14 6,571,973 6,985,371
Properties and equipment 15 16,663,151 16,548,171
Total assets 60,066,166 56,535,701
Equity and liabilities
Liabilities
Payables and other credit balances i6 11,548,022 10,697,475
Murabaha payable 17 14,552,935 14,669,237
ljara payable I8 503,232 524,200
Lease liabilities 14 1,287,176 7,549,402
Bonds 19 3,122,613 3,122,613
Total liabilities 37,013,978 36,562,927
Equity
Share capital 20 23,959,684 23,959,684
Treasury shares 21 (292,000) (459.886)
Statutory reserve 22 411,866 411,866
Voluntary reserve 23 411,866 411,866
Treasury shares reserve 1,803,814 231,068
Foreign currency translation reserve 101,511 102,265
Accumulated fair value reserve (1,752,107 (1,800,000)
Share based payments reserve 518,100 518,100
Other reserve 641,002 641,002
Accumulated losses (7.285,113) (8,480,597)
Total equity attributable to the owners of the Parent
Company 18,518,623 15,535,368
Non-controlling interests 5 4,533,565 4,437.406
Total equity 23,052,188 19.972,774
Total equity and liabilities 60,066,166 56,535,701

eh A.A Al Saleh
Vice Chairman

€ accompanying notes are an integral parl of these consolidated financial statements.




Unicap Investment and Finance Company K.S.C.P.

and its subsidiaries
State of Kuwait

Consolidated statement of profit or loss for the financial year ended August 31, 2025

“All amounts are in Kuwaiti Dinar™

Exhibit - B

Revenue from educational services

Cost of educational services

Gross profit from educational services

Net income from financial assets

Net income from properties

Provision for impairment of projects in progress
Write-off projects in progress

Reversal of impairment of properties and equipment
Net allowance for expected credit losses

Net provision for legal cases and others
Liabilities no longer required

Other income

Depreciation

General and administrative expenses

Finance charges

Net profit/(loss) before deductions

National Labour Support Tax

Zakat

Net profit/(loss) for the year

Attributable to:
Owners of the Parent Company
Non-controlling interests

Earnings/(loss) per share attributable to the
owners of the Parent Company basic and diluted/
(fils)

The accompanying notes are an integral part of these consolidated financial statements.

Note 2025 2024

25 8,104,629 7,329,055
(4,398,329) (4,537,276)

3,706,300 2,791,779

26 1,808,496 206,999

27 383,364 560,010
- (146,737)
- (60,318)

15 597,334 178,596
8&7 17,258 (396,750)
(350,000) (2,782,558)

- 365,749

90,019 42,259
(1,181,007) (1,164,594)
28 (2,652,953) (1,806,007)
(1,122,352) (930,479)
1,296,459 (3,142,051)

(31,755)

(12,702) -,
1,252,002 (3,142,051)
1,195,484 (3,125,572)
5 56,518 (16,479)
1,252,002 (3,142,051)
29 5.28 (13.89)




Unicap Investment and Finance Company K.S.C.P.

and its subsidiaries
State of Kuwait

Exhibit - C

Consolidated statement of profit or loss and other comprehensive income for the financial year

ended August 31, 2025

“All amounts are in Kuwaiti Dinar™

Net profit/(loss) for the year

Other comprehensive income/(loss)

Items that will not be reclassified subsequently to profit or
loss:

Changes in fair value of financial assets at FVTOCI

Items that may be reclassified subsequently to profit or loss:
Foreign currency translation differences

Total other comprehensive income/(loss) for the year
Total comprehensive income/(loss) for the year

Attributable to:
Owners of the Parent Company
Non-controlling interests

The accompanying notes are an integral part of these consolidated financial statements.

2025 2024
1,252,002 (3,142,051)
87,174 =
(394) (13,368)
86,780 (13,368)
1,338,782 (3,155,419)
1,242,623 (3,130,842)
96,159 (24,577)
1,338,782 (3,155,419)
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Unicap Investment and Finance Company K.S.C.P.

and its subsidiaries
State of Kuwait

Consolidated statement of cash flows for the financial year ended August 31, 2025

“All amounts are in Kuwaiti Dinar”

Exhibit — E

Operating activities
Net profit/{loss) for the year

Adjustments:

Depreciations

Provision for end of service benefits

Net allowance for expected credit loss

Net income from financial assets

Net income from properties

Net provision for legal cases and others

Provision for impairment of projects in progress
Write-off projects in progress

Reversal of impairment of properties and equipment
Liabilities no longer required

Finance charges

Operating profit before changes in working capital items
Receivables and other debit balances

Loans and advances

Inventory

Payables and other credit balances

Cash from operating activities

End of service benefits paid

Net cash from operating activities

Investing activities

Purchase of properties and equipment

Proceeds from sale of investment property

Paid for purchase financial assets at fair value through profit or loss
Proceeds from sale financial assets at fair value through profit or loss
Deposits at banks

Paid for purchase financial assets at fair value through other comprehensive
income

Tnterest income received

Dividends received

Net cash (used in)/from investing activities

Financing activities

Murabaha payable

{jara payable

Paid for lease liabilities

Proceeds from sale of treasury shares
Finance charges paid

Net cash used in financing activities

Foreign currency translation differences

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year (note 6)

Non-cash transactions eliminated from consolidated statement of cash flows
Inventory

Receivables and other debit balances

Investment property

Payables and other credit balances

The accompanying notes are an integral part of these consolidated financial statements.

2025 2024
1,252,002 (3,142,051)
1,181,007 1,164,594

152,935 244,270
(17,258) 396,750
(1,808,497) (206,999)
(18,016) (190,031)
350,000 2,782,558
- 146,737
- 60,318
(597,334) (178,596)
- (365,749)
1,122,352 930,479
1,617,191 1,642,280
237,817 466,389
(35,274) (118,720)
(41,181) 41,649
448,464 (1,126,895)
2,227,017 904,703
(100,852) (90,301)
2,126,165 814,402
(52,178) (56,143)
- 3,800,000
(11,292,782)
5,124,227 149,002
- 2,600,000
(531,990) E
188,246 248,799
316,819
(6,247,658) 6,741,748
(116,302) (400,000)
(20,968) (22,200)
(495,603) (639,909)
1,740,632 104,631
(1,122,352) (938,640)
{14,593) (1,896,118)
(2,039 (12,177
(4,138,125) 5,647,855
9,437,924 3,790,069
5,299,799 9,437,924
- (44.,876)
- 44,876
- (716,400)
- 716,400
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Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Notes to the consclidated financial statements for the financial year ended August 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise™

Corporate information and activities

Unicap Investment and Finance Company — Kuwaiti Public Shareholding Company
(“the Parent Company™) was incorporated in the state of Kuwait in accordance with
memorandum of association authenticated under no. 720 Volume 1 dated
February 12, 2002 and amendments.

The Parent Company is a public shareholding company incorporated and domiciled in
Kuwait and whose shares are publicly traded on Boursa Kuwait. The Parent Company
is regulated by the Central Bank of Kuwait (CBK) as an investment and finance
company and is subject to the supervision of Capital Markets Authority (“CMA™),

The principal activities of the Parent Company after amendments are as follows:

1. Granting short, medium and long-term loans to individuals and corporate to
finance the purchase of land and properties.

2. Granting real estate, industrial, and all other types of loans.

3. Granting loans to companies and institutions to finance their activities against
appropriate securities determined by the Parent Company.

4. Establishing subsidiaries of the Parent Company specialized in marketing, and
entering into agreements with commodity agents, insurance companies and others
against a commission in proportion with the sales or deposits realized from the
agents,

5. Investing surplus funds from the Parent Company in portfolios managed by
specialized companies.

6. Providing leasing service to the company’s customers in accordance with the
conditions.

7. Rules and limits set by the bank Central Kuwait in this regard, Owning the sale
and purchase of real estate necessary for the company’s purposes.

8. Mediation in lending and borrowing operations.

9. Financing and mediation in international trade operations.

10. Managing investment portfolio.

11. Managing collective investment schemes.

12. Investment activities of funds and securities (stocks - bonds).

The Parent Company’s registered address is Sharq — Omar Bin Al-Khattab Street —
Kuwait Business Tower (KBT) — 10th Floor — State of Kuwait.

The Consolidated financial statement for the financial year ended August 31, 2024
includes the financial statements of the Parent Company and its subsidiaries (note 4)
(together referred to as “the Group™).

The consolidated financial statements of the Group were authorized for issue in
accordance with Board of Directors meeting held on November 27, 2025 subject to
the approval of the general assembly of the shareholders, which has the power to
amend these consolidated financial statements after issuance,
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Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements for the financial year ended August 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

2-

2/1)

2/2)

Applications of new, amendments and improvements to standards

Amendments and improvements to standards that are effective for the current

year:

¢ The accounting policies adopted in the preparation of the consolidated financial
statements are consistent with those followed in the preparation of the Group’s
annual financial statements for the year ended August 31, 2024, except for the
adoption of amendments and improvement standards that become effective from

January 1, 2024,

¢ The Group’s financial risk management objectives and policies are consistent with
those disclosed in the financial statements for the year ended August 31, 2024.

¢ The following amendments to existing standards have been applied by the Group in
preparation of these consolidated financial statements. The adoption of the below
amendmets to standards do not have significant imppact are previously reported net
profit (loss) or equity of the Group.

Effective date

Description

January 1, 2024

Classification of Liabilities as Current or Non-current
(Amendments to 1AS 1)

Lease Liability in a Sale and Leaseback (Amendments to
IFRS 16)

Disclosures: Amendments to [AS 7 and IFRS 7 _ Supplier
Finance Arrangements

Non-current Liabilities with Covenants (Amendments to
IAS 1)

Standards and amendments to standards issued but not yet effective:

¢ The standards and amendments to standards that are issued, but not yet effective, up
to the date of issuance of the Group’s financial statements are disclosed below.
¢ The Group is currently evaluating the impact of these new standards, amendments

and interpretations.

¢ The Group intends to adopt these standards and amendments to standrads, if
applicable, when they become effective.

Effective date Description
it Lack of Exchangeability — (Amendments to IAS 21)
January | A.menc!ments to the Classification and Measuremqnt of .
2026 ’ Financial Instruments — Amendments to IFRS 9 Financial
Instruments and IFRS 7 Financial Instruments: Disclosures
IFRS 18 : Presentation and Disclosure in Financial
January 1, Statements
2027 IFRS 19 : Subsidiaries without Public Accountability:
Disclosures
D Sale or Contribution of assets between an investor and its
eferred . . .
indefinitely associate or joint venture (Amendments to IFRS 10 and

IAS 28)
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Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements for the financial year ended August 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”

3.

3/1)

312)

3/3)

Significant accounting policies

Basis of preparation

The consolidated financial statements have been prepared in accordance with the
International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB) and the interpretations issued by the International
Financial Reporting Interpretations Committee (IFRIC) and the requirement of
Companies Law in Kuwait. and in accordance with the regulations for financial services
institutions as issued by the Central Bank of Kuwait (“CBK™) in the State of Kuwait.
These regulations require expected credit loss (“ECL™) to be measured at the higher of
the ECL on credit facilities computed under IFRS 9 according to the CBK guidelines or
the provisions as required by CBK instructions and it consequent impact on related
disclosures.

Accounting convention

- These consolidated financial statements are prepared under the historical cost
convention, adjusted through the revaluation of some assets according to fair value
as explained in detail in the following accounting policies and disclosures.

- The consolidated financial statements are presented in Kuwaiti Dinar,

Basis of consolidation
The consolidated financial statements include the financial statements of the Parent
Company and its subsidiaries (together referred to “the Group”) refer to note no. 4.

Subsidiaries are those enterprises controlled by the Parent Company. Control exists
when the Parent Company has the power, directly or indirectly, to govern the financial
and operating policies of an enterprise so as to obtain benefits from its activities.

The control is maintained by the Parent Company when:

- Exercise power over the investee;

- Exposure to variable retums or obtains rights from involvement with the investee;
and

- Ability to use its power to affect the investee returns.

When the Parent Company does not has majority voting rights in the investee, the

Parent Company takes into consideration facts and other factors in assessing the

control, which include:

- Contractual arrangement between the Parent Company and other vote holders of the
investee;

- Rights arising from other contractual arrangements;

- The Parent Company’s voting rights;

- Other potential voting rights.

The consolidated financial statement includes the financial statements of subsidiaries
acquired or disposed from the date the control effectively commences until the date that
control effectively ceases. All inter-Group balances and transactions, including
unrealized profits or losses arising from inter-Group transactions, are fully eliminated.
Consolidated financial statements are prepared using uniform accounting policies for
similar transactions and other events which accrue in similar conditions.
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Unicap Investment and Finance Company K.S.C.P.
and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements for the financial year ended August 31, 2025
“All amounts are in Kuwaiti Dinar unless stated otherwise”™

3/4)

3/5)

Non-controlling interests in the net assets of consolidated subsidiaries is identified
separately from the Group’s equity therein. Non-controlling interests consists of the
interest at the date of the original business combination and the non-controlling interest
share of changes in equity since the date of the combination. Profits and losses
attributed to the owners of the Parent Company and to the non-controlling interests in
the ratio of their respective shareholdings even if that resulted in the non-controlling
interests having a deficit balance.

When ownership of a subsidiary changes without loss of control, the transaction is

accounted for within equity. However, when control is lost as a result of change in

ownership, then:

- Derecognize the assets and liabilities of the subsidiary reported in statement of
financial position (including goodwill);

- Recognize any remaining investment of the subsidiary at fair value at date of loss of
control;

- Derecognize non-controlling interests;

- Recognize the profit or loss resulting from the loss of control in the statement of
profit or loss.

Business combinations and goodwill

Acquisitions of subsidiaries and businesses are accounted for using the purchase
method. The cost of the business combination is measured as the aggregate of the fair
values (at the date of exchange) of assets given, liabilities incurred or assumed, and
equity instruments issued by the Parent Company in exchange for control of the
acquiree, plus any costs directly attributable to the business combination. The
acquiree’s identifiable assets, liabilities and contingent liabilitites that meet the
conditions for recognition under IFRS 3 “Business Combinations™ are recognized at
their fair values at the acquisition date.

Goodwill arising on acquisition is recognized as an asset and initially measured at cost,
being the excess of the cost of the business combination over the Group’s interest in the
net fair value of the identifiable assets, liabilities and contingent liabilities recognized.
If, after reassessment, the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities exceeds the cost of the business
combination, the excess is recognized immediately in the consolidated statement of
profit or loss.

In a business combination achieved in stages, the Group re-measures the previously
held equity interest in the acquiree at fair value at acquisition-date and recognizes the
resulting gain or loss, if any, in statement of profit or loss. Amounts previously
recognized in other comprehensive income from the interest in the acquiree prior to
acquisition date are reclassified to statement of profit or loss as would be required if the
Group had disposed of the previously held equity interest.

Recognition, initial measurement and derecognition of financial assets and
liabilities

Financial assets and financial liabilities are recognized when the Group becomes a party
to the contractual provisions of the financial instrument and are measured initially at
fair value adjusted by directly attributable transactions costs, except for those carried at
fair value through profit or loss which are measured initially at fair value. Subsequent
measurement of financial assets and financial liabilities are described below.
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A financial asset (or, where applicable a part of financial asset or part of group of

similar financial assets) is derecognized when:

¢ Rights to receive cash flows from the assets have expired; or

e The Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay
to a third party and either
(a) the Group has transferred substantially all the risks and rewards of the asset; or
(b) the Group has neither transferred nor retained substantially all risks and rewards

of the asset but has transferred control of the asset.

If the Group has either of the above conditions but has retained control, a new asset is
recognized to the extent of the Group’s continuing involvement in the asset.

A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated
as a derecognition of the original liability and the recognition of a new liability, and the
difference in the respective carrying amounts is recognized in consolidated statement of
profit or loss,

3/6) Financial instruments
» Classification of financial assets
The classification is based on both:
¢ The entity’s business model for managing the financial asset and
» The contractual cash flow characteristics of the financial asset.

For the purpose of subsequent measurement, financial assets are classified into the
following categories upon initial recognition:

e Financial assets at amortized cost

¢ Financial assets at fair value through Other Comprehensive Income (FVTOCI)

¢ Financial assets at fair value through profit or loss (FVTPL)

At initial recognition, the Group may irrevocably designate a financial asset as
measured at FVTPL that otherwise meets the requirements to be measured at
amortized cost or at FVTOCI, if doing so eliminates or significantly reduces a
measurement or recognition inconsistency (accounting mismatch) that would
otherwise arise.

At initial recognition, the Group may make an irrevocable election to present in
other comprehensive income subsequent changes in fair value of an equity
instrument that is measured at FVTPL, if certain criteria are met.

= Subsequent measurement of financial assets
e Financial assets at amortized cost

Financial assets are measured at amortized cost if the assets meet the following

conditions (and are not designated as FVTPL):

- They are held within a business model whose objective is to hold the
financial assets and collect its contractual cash flows and

- The contractual terms of the financial assets give rise to cash flows that are
solely payments of principal and interest on the principal amount
outstanding
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After initial recognition, these are measured at amortized cost using the effective
interest rate method, less allowance for impairment. Discounting is omitted
where the effect of discounting is immaterial.

Gains or losses recognized on other comprehensive income will be recycled
through the consolidated statement of profit or loss upon derecognition of the
asset (except for investments in equity instruments at fair value through other
comprehensive income).

The following financial assets are classified within this category:

%+ Cash and cash equivalents
Cash and cash equivalents for the purpose of preparing statement of cash
flow comprise cash on hand, balances with banks, and bank short term
deposits maturing within a period not exceeding three months from the date
of deposit.

L/

% Term deposits
Represents amounts deposited at banks and tied up for a contractual period
that is due in a period exceeding 3 months.

% Receivables
These are non-derivative financial assets with fixed or determinable amounts
to be collected that are not quoted in an active market. They arise when the
Group provides goods and services directly to debtors with no intention of
trading the receivables,

% Due from related parties

These are non-derivative financial assets with fixed or determinable amounts
to be collected from related parties. They arise when the Group provides
goods, services or/and financial funding directly to the related parties.

+ Financial assets at amortized cost
Represents a debt instrument that meet the definition of a financial liability
from the issuer’s perspective and represents financial asset for the investee
which is held for the collection of contractual cash flows where those cash
flows represent solely payments of principal and profit.

The Group shall directly reduce the gross carrying amount of a financial asset
when the Group has no reasonable expectations of recovering a financial asset in
its entirety or a portion thereof. A write-off constitutes a derecognition event.

+ Financial assets at FVTOCI
At initial recognition, the Group may make an irrevocable election (on an
instrument-by-instrument basis) to designate an investment in equity instruments
and debit instruments as financial assets at FVTOCI Such designation is not
permitted if the investment is held for trading or if it is contingent consideration
recognized by an acquirer in a business combination,
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A financial asset is held for trading if:

- it has been acquired principally for the purpose of selling it in the near term;
or

- on initial recognition it is part of a portfolio of identified financial
instruments that the Group manages together and has evidence of a recent
actual pattern of short-term profit earning; or

- itis a derivative (except for a derivative that is a financial guarantee contract
or a designated and effective hedging instrument).

Investments in equity instruments and debit instruments measured at FVYTOCI
are initially measured at fair value plus transaction costs.

Subsequently, they are measured at fair value with gains and losses arising from
changes in fair value recognized in other comprehensive income under “fair
value reserve”. Dividends are recognized in the consolidated statement of profit
or loss, except for dividends that constitute redemption of portion of the
financial asset’s cost which then will be recognized in other comprehensive
income. Upon derecognition, the cumulative gain or loss is transferred to
retained earnings within the consolidated statement of changes in equity. The
equity instruments at FVTOCI are not subject to impairment test.

¢ Financial assets at FVTPL
Financial assets that do not meet the criteria for measurement at amortized cost
or FVTOCI are categorized at fair value through profit and loss. Further,
irrespective of business model financial assets whose contractual cash flows are
not solely payments of principal and interest are accounted for at FVTPL.

All derivative financial instruments fall into this category, except for those
designated and effective as hedging instruments. The category also contains
investments in equity shares.

Assets in this category are measured at fair value with gains or losses recognised
in consolidated statement of profit or loss. The fair values of financial assets in
this category are determined by reference to active market transactions or using
a valuation technique where no active market exists.

The Group classifies quoted and unquoted investments in equity instruments and
funds as financial assets at FVTPL in the consolidated financial position.

» Impairment of financial assets
The adoption of IFRS 9 has significantly changed the calculation methodology of
impairment loss from incurred loss model to be in accordance with Expected Credit
Loss model (“ECL”). All financial assets are subject to ECL, except for financial
assets at FVTPL.
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Expected Credit Loss other than credit facilities (“ECL™)

The measurement of ECL as follows:

(1) 12-month ECL, consist of financial instruments that are determined to have a
low credit risk at the reporting date. Accordingly, the ECL is calculated for the
possible default events over a period of 12 months after the reporting date.

(2) Lifetime ECL, consist of financial instruments financial instruments with a
significant increase in credit risk since initial recognition with objective
evidence of impairment. ECL is calculated for the possible default events over
the lifetime of the financial instrument,

The ECL is calculated either on an individual or collective basis depending on the
nature of the underlying portfolio of financial instruments and represents the
difference between all contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects to receive. Then the
ECL is discounted at the effective interest rate of the financial instrument.

The ECL on financial assets are estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current as well
as the forecast direction of conditions at the reporting date, including time value of
money where appropriate.

The Group applied the simplified method on receivables and bank balances for the
calculation of ECL.

The Group recognizes a loss allowance for ECL by reducing the allowance from the
carrying value of the financial asset that is measured at amortized cost with a charge
to consolidated statement of profit or loss. For financial asset measured at FVTOCI,
the allowance is recognized in other comprehensive income without reducing the
carrying amount of the financial asset in the consolidated statement of financial
position.

Expected credit loss for credit facilities

[n accordance with the CBK regulations, expected credit loss (“ECL”) on credit
facilities is measured at the higher of the ECL on credit facilities computed under
IFRS 9 according to the Central Bank of Kuwait (“CBK”™) guidelines or the
provisions as required by CBK instructions. Whichever is higher.

Provisions for credit losses in accordance with CBK instructions

The CBK instructions require at a minimum general provision of 1% on all credit
facilities net of certain restricted categories of collateral. The specific provisions are
recorded based on the duration of the past due of the Credit Facility as below, net of
eligible collaterals:

Specific
Class Delaved payment period provision
Under observation class A period up to 90 days -
Substandard class A period more than 90 less than 180 days 20%
Doubtful class A period more than 180 less than 365 days 50%

Bad class A period exceeding 365 days 100%
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ECL provision under IFRS 9 according to the CBK guideline

The ECL provision is calculated against the credit losses expected to arise over the
life of the asset (the Life Time Expected Credit Loss or LT ECL), unless there has
been no significant increase in credit risk since origination, in which case, the
allowance is based on the 12 months® Expected Credit Loss (12m ECL).

Life time ECL is ECL that result from all possible default events over the expected
life of a financial instrument.

The 12m ECL results from default events on credit facilities that are possible within
the 12 months after the reporting date.

Both LT ECLs and 12m ECLs are calculated on either an individual basis or a
collective basis, depending on the nature of the underlying portfolio of Credit
Facilities.

The Group has established policy to perform an assessment, at the end of each
reporting period, of whether a Credit Facilities’ credit risk has increased significantly
since initial recognition, by considering the change in the risk of default occurring
over the remaining life of the Credit Facility.

The Group classifies its Credit Facilities into Stages as below:

Stage 1: 12-month The Group measures loss allowances at an amount equal

ECL to 12-month ECL on financial assets where there has not
been significant increase in credit risk since their initial
recognition or on exposures that are determined to have
a low credit risk at the reporting date. The Group
considers a financial asset to have low credit risk when
its credit risk rating is equivalent to the globally
recognized definition of ‘investment grade’.

Stage 2: Lifetime ECL The Group measures loss allowances at an amount equal

— not credit impaired  to lifetime ECL on financial assets where there has been
a significant increase in credit risk since initial
recognition but are not credit impaired.

Stage 3: Lifetime ECL The Group measures loss allowances at an amount equal

— credit impaired to 100% of net exposure i.e., after deduction from the
amount of exposure value of collaterals determined in
accordance with CBK guideline.

3/7) Properties held for trading
Trading properties are held for short term purposes and are stated at the lower of cost
and net realizable value determined on an individual basis. Cost comprises the purchase
cost of real estate and other expenses incurred in order to complete the transaction. Net
realizable value is based on estimated selling price in the ordinary course of the
business, less any further costs necessary to make the sale.
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3/8)

3/9)

Inventory

Inventory is stated at the lower of cost or net realizable value after making provision for
any slow moving and obsolete items. Cost is the weighted average of all necessary costs
incurred in purchasing until it reaches the Group’s warehouse. Net realizable value is
the estimated selling price in the ordinary course of business, less the estimated
additional selling expenses.

Property under development

Property under development is stated at cost, where the Group did not yet determine the
final use and classification upon completion of development, whether it will be held for
trading, investment properties or property and equipment. Those properties are charged
costs which represent expenses incurred so that each property in its current status,
including the financing costs. Property values are reviewed on the financial position
date to determine if there are indications of impairment in value, which will be
remedied in the consolidated financial statements.

3/10) Investment properties

Investment properties are stated on acquisition at cost, which represents the fair value
given including the fees of acquisition. Subsequently, the properties are re-measured at
fair value. Gains and losses arising from change in fair value are included in the
consolidated statement of profit or loss.

3/11) Investment in associate

Associates are those enterprises in which the Group has significant influence but not
control over the financial and operating policies. Investments in associates are
accounted for using the equity method. The Group’s share of the recognized profit and
loss from associates are recognized based on the equity method from the date that
significant influence effectively commences until the date that significant influence
effectively ceases. Accordingly, the investment in associates is recorded at cost plus the
Group’s share of associates’ net assets and less any impairment in value.

Unrealized gains and losses arising from transactions with associates are eliminated
against the investment in the associate, to the extent of the Group’s interest in the
associate, except that they are only eliminated to the extent that there is no evidence of
impairment.

At each consolidated financial position date, the Group determines whether there is any
indication that the investments have suffered an impairment loss in accordance with
accounting policy (3/14). In case of the existence of impairment, the impairment is
determined by the difference between the recoverable amount and the carrying value of
the investment in associate and the impairment is charged to the consolidated statement
of profit or loss.
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3/12) Lease contracts
A) Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease
(i.e., the date the underlying asset is available for use). Right-of-use assets are
measured at cost, less any accurnulated amortization and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognized, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain ownership of the leased
asset at the end of the lease term, the recognized right-of-use assets are amortized
on a straight-line basis over the shorter of its estimated useful life and the lease
term. Right-of-use assets are subject to impairment,

B) Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities
measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend
on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments of penalties for
terminating a lease, if the lease term reflects the Group exercising the option to
terminate, The variable lease payments that do not depend on an index or a rate are
recognized as expense in the period on which the event or condition that triggers
the payment occurs,

In calculating the present value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the in-
substance fixed lease payments or a change in the assessment to purchase the
underlying asset.

C) Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition exemption to its short-term
leases of real estate (i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies
the lease of low-value assets recognition exemption to leases that are considered of
low value. Lease payments on short-term leases and leases of low-value assets are
recognized as expense on a straight-line basis over the lease term.

3/13) Property and equipment
Property and equipment are stated at the historical cost less accumulated depreciation.
The realizable values of properties and equipment are reviewed at each financial
position date to determine whether the book value exceeds the realizable value in which
case the book value is written down to the realizable value. If the useful lives of
properties and equipment are different from the estimated lives of those properties, then
the useful lives are adjusted prospectively without retroactive effect.
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Property and equipment are depreciated on straight-line method to reduce the value of
the properties to its residual value over their estimated lives as follows:

Building 20 years
Furniture and fixture 3-5 years
Motor vehicles 3- 5 years

3/14) Impairment of tangible assets

At each consolidated financial position date, the Group reviews the carrying amounts of
its tangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the impairment is recorded in
the statement of profit or loss. The impairment loss represents the difference between
the carrying value of the asset and the estimated recoverable amount of the asset. The
recoverable amount is the higher of an assets or cash-generating unit’s fair value less
costs to sell and its value in use. Value in use represents the estimated future cash flows
discounted at an appropriate discount rate.

An impairment loss recognized in prior periods for an asset, other than goodwill, shall
be reversed, if there has been a change in the estimates used to determine the asset’s
recoverable amount since the last impairment loss was recognized. The carrying amount
of the asset shall be increased to its recoverable amount. Reversal of an impairment loss
shall not exceed the carrying amount that would have been determined (net of
amortization or depreciation) had no impairment loss been recognized for the asset in
prior years.

3/15) Payables and liabilities
These are non-derivative financial liabilities payables and liabilities are recorded for
amounts to be paid in the future for goods or services received, whether billed by the
supplier or not.

3/16) End of service benefits
End of service benefits for employees is calculated as per Kuwait labour law in the
private sector and the Group’s internal bylaws and employment contracts and on the
assumption of ending the services of all employees at the consolidated statement of
financial position date. This obligation is not funded. The management expects that
based on this method of calculation a reasonable estimate is made of the obligation of
the Group towards employees benefits for past and current periods.

3/17) Provisions
Provision is recognized in consolidated statement of financial position when the Group
has legal or constructive obligations as a result of past events, and it is probable that an
outflow of economic benefits will be required to settle these obligations. If the effect is
material, provisions are determined by discounting the expected future cash flows at a
rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the obligation.

3/18) Finance by others
Finance by others acquired by the Group is recognized at fair value less transaction
costs. Subsequently, such finance is stated at amortized cost. The difference between
the amount collected (less any transaction cost) and value to be paid is recognized over
the contract term in the consolidated statement of income using effective cost rate.
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3/19) Treasury shares

Treasury shares consist of the Parent Company’s own shares that have been issued,
subsequently reacquired by the Group and not yet reissued or cancelled. The treasury
shares are accounted for using the cost method. Under the cost method, the weighted
average cost of the shares reacquired is charged to a contra equity account. When the
treasury shares are reissued, gains are credited to a separate account in equity (treasury
shares reserve)} which is not distributable. Any realized losses are charged to the same
account to the extent of the credit balance on that account. Any excess losses are
charged to retained earnings then reserves. Gains realized subsequently on the sale of
treasury shares are first used to offset any previously recorded losses in the order of
reserves, retained eamings and the treasury shares reserve account. No cash dividends
are paid on these shares. The issue of bonus shares increases the number of treasury
shares proportionately and reduces the average cost per share without affecting the total
cost of treasury shares,

3/20) Revenue recognition
- Revenue from rendering services is recognized when the outcome of a transaction

involving that rendering of services can be estimated reliably and when the

following conditions are satisfied:

e The amount of revenue can be measured reliably.

e [t is probable that the economic benefits associated with the transaction will
flow to the Group.

® The stage of completion of the transaction at the financial position date can be
measured reliably.

® The costs incurred for the transaction and the costs to complete the transaction
can be measured reliably.

- Dividend income is recognized when the right to receive such income is
established.

- Other categories of income are recognized when earned, at the time the related
services are rendered and/or on the basis of the terms of the contractual agreement
of each activity.

The specific recognition criteria described below must also be met before revenue is
recognized:

- Rental income

e The Group earns revenue from acting as a lessor in operating leases which do
not transfer substantially all of the risks and rewards incidental to ownership of
an investment property. In addition, the Group subleases investment property
acquired under head leases with lease terms exceeding 12 months at
commencement. Subleases are classified as a finance lease or an operating lease
by reference to the right-of-use asset arising from the head lease, rather than by
reference to the underlying investment property. All the Group’s subleases are
classified as operating leases.

Rental income arising from operating leases on investment property is
accounted for on a straight-line basis over the lease term and is included in
revenue in the statement of profit or loss due to its operating nature.
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- Revenues from the sale of properties held for trading
e The Group enters into contracts with customers to sell trading property. The
sale of completed property constitutes a single performance obligation and the
Group has determined that this is satisfied at the point in time when control
transfers. For unconditional exchange of contracts, this generally occurs when
legal title transfers to the customer. For conditional exchanges, this generally
occurs when all significant conditions are satisfied.

Payments are received when legal title transfers, which is usually within six
months from the date when contracts are signed.

- Rendering of educational services
¢ These services represent a single performance obligation comprised of a series
of distinct services that are substantially the same and have the same pattern of
transfer over the contract period. As the benefit to the customer of the services
is transferred evenly over the service period, these fees are recognized as
revenue evenly over the period, based on time elapsed.

- Revenue from extracurricular activities

¢ Revenue is recognized at the point in time when the services are rendered to the
customers.

- Revenue from sale of uniforms
¢ Revenue from the sale of uniforms is recognized at the point in time when
control of the asset is transferred to the customer, generally on delivery of the
uniform kits.

3/21) Foreign currency translations

Transactions and balances

The Parent Company’s books are kept in KD. Foreign currency transactions are
accounted for at the prevailing exchange rates at the date of the transaction. Monetary
assets and liabilities balances denominated in foreign currencies are translated to KD at
the prevailing rate at consolidated statement of financial position date. Resultant
differences in currency changes are taken to the consolidated statement of profit or loss.
A resultant difference in currency changes from translating non-monetary financial
assets which is measured with fair value is considered a part of the differences of
changes in the fair value,

Financial statements translation

Transactions of subsidiary and associates are not present part of the Group transaction.
The assets and liabilities for these companies are translated to KD by using the
prevailing rate at the consolidated statement of financial position date, the revenue and
expenses are translated using the average of the exchange rates during the year.
Resultant differences in currency change are taken to the consolidated equity statement
directly under the “foreign currency translation reserve”.
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3/22) Taxation
Zakat
The Zakat is computed in accordance with law no. 46/2006 and Ministerial Decree no.
58/2007 related to Zakat imposed on the public and closed shareholding companies for
the year at 1% of net profit before deducting the Group’s provisions and reserves.

National Labour Support Tax

The National Labour Support Tax (“NLST") is computed in accordance with law no.
19/2000 and Ministerial Decree no. 24/2006 related to the NLST imposed on listed
shareholding companies in Kuwait Stock Exchange for the year at 2.5% of net profit
before deducting the Group’s provisions and reserves.

Kuwait Foundation for Advancement of Science

The contribution to Kuwait Foundation for Advancement of Science is computed at 1%
of net profit after extinguishing of accumulated losses and deducting the current year
appropriation to statutory reserve.

3/23) Segment reporting
A segment is a distinguishable component of the Group that is engaged in providing
products or services, business segment or providing products or services within a
particular economic environment, geographical segment, where it is subject to risks and
rewards that are different from other segments.

3/24) Contingencies
Contingent liabilities are not recognized in the financial statements. They are disclosed
unless the possibility of an outflow of resources embodying economic benefits is
remote. Contingent assets are not recognized but disclosed when an inflow of economic
benefits is probable.

3/25) Significant accounting judgments and estimates and uncertainties
The preparation of the consolidated financial statements in conformity with IFRS
requires the use of estimates and assumptions that affect the reported balances of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the
financial statements and the recorded amounts of revenues and expenses during the
year. Although these estimates are based on management’s best knowledge of current
events, actual results may differ for those estimates.

Accounting judgments

The Group has used the following significant judgments and estimates, regardless of
other estimates, upon applying the accounting policies which has significantly affected
the reported amounts in the consolidated financial statements,

Classification of financial assets
Management determines the classification of financial assets upon acquisition, whether
it should be classified at amortized cost, at FVTPL or at FYTOCL.

The Group classifies financial assets as held for trading, if the Group acquires them
primarily for making a short-term profit from dealers.
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Classification of financial assets at FVTPL depends on business model and how
management monitors the performance of these investments. When they are not
classified as held for trading but have readily available reliable fair values and the
changes in fair values are reported as part of a statement of profit or loss in the
management accounts, they are classified at FVTPL.

All other investments are classified at FVTOCL

Impairment of financial assets

Management determines the adequacy of the allowance for impairment loss is based
upon periodical reviews on individual basis, current economic conditions, past
experience and other pertinent factors.

Useful lives of tangible assets

As described under the significant accounting policies note 3, the Group reviews the
estimated useful lives over which its tangible assets are depreciated. The Group's
management is satisfied that the estimates of useful lives are appropriate.

Impairment of inventory

Inventories are valued at the lower of cost or net realizable value. When inventory
becomes old or obsolete, an estimate is made of the related net realizable value. Such
estimate is made either on individual basis or collectively based on the nature of the
items and its significance. As a result, a provision is recorded based on inventory type
and degree of ageing or obsolescence.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the consolidated financial statements date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below:

Valuation of unguoted equity investments

Valuation of unquoted equity instrument is normally based on one of the following:

- Recent arm’s length market transactions

- Fair value of other similar instruments that is substantially the same

- The expected cash flows discounted at current rates applicable for items with
similar terms and risk characteristics.

- Other valuation models.

The determination of the cash flows and discount factors for unquoted investments
requires significant estimation.
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4-  Subsidiaries

Country of Ownership Principal
Company name incorporation 2025 2024 activity
Held directly:
UniBid for Organize Public Organize Public
Auctions Company W.L.L.* Kuwait 520, 51% Auctions
Iskan Oman Investment
Company Q.S.C.C. *¥** Oman 37.71% 37.71% Investment

Held indirectly through UniBid for Organize Public Auctions Company:

Iskan for General Trading

and Contracting Company
W.L.L.** Kuwait

B6%

99%

Held indirectly through Iskan for General Trading Company:

Iskan Oman Real Estate

W.L.L.*** Oman
Al-Iskan Real Estate
Company W.L.L.*¥** Kuwait

First Kuwaiti for

Educational Services

Company W.L.L.*¥*** Kuwait
Riyada International for

Educational Services

Company W L.L. *¥*¥* Kuwait
Unicap Food Marketing
Company W.L.L.**%* Kuwait

UniBid for Wholesale, Gifts

and Accessories Company

W.L.L.**** Kuwait
UniPay for Electronic

Marketing and Payment

Systems Company

WL Lk Kuwait

17.23%

99%

99%

99%

%0%

99%

99%

17.23%

99%

99%

99%

90%

99%

99%

Held indirectly through Iskan Oman Investment Company:

Iskan Oman First L.L.C. Oman
Al Omania Health Care
Services Company L.L.C. Oman
Iskan Development L.L.C. Oman
Iskan Oman Real Estate
W.LL. Kuwait

60%

100%

100%

100%

60%

100%

100%

100%

General Trading

Investment
Real estate
investments

Educational
Services

Non-operating
Non-operating

Wholesale, Gifis
and Accessories

Non-operating

Real Estate
Projects
Development
Health Care
Services
Real Estate and
Investment

Real Estate
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* The remaining ownership interest in the subsidiary “UniBid for Organizing Public

Auctions Company” is held by the subsidiaries “Iskan for General Trading and
Contracting and Al-Iskan Real Estate” on behalf of the Parent Co. Therefore, the Parent
Company’s effective interest in UniBid for Organize Public Auctions Company is
100%.

** The Group combined ownership in the subsidiary “Iskan Oman Investment” is 54.94%

ek

LE 2

and the Group has control over the operating and financing policies of the subsidiary.
Therefore, the consolidated financial statements of the subsidiary have been
consolidated in the Group financial statements.

The remaining shares in the subsidiary "Iskan for General Trading and Contracting” are
held by other Group subsidiaries on behalf of the subsidiary "UniBid for Organizing
Public Auctions Company". Therefore, the effective ownership percentage of the
subsidiary "UniBid for Organize Public Auctions Company" in the subsidiary "Iskan
for General Trading and Contracting" is 100%.

The remaining ownership interests in the above subsidiaries is held by the Parent
Company and subsidiaries on behalf of the subsidiary “Iskan for General Trading”.
Therefore, the subsidiary “Iskan for General Trading” effective interest in those
subsidiaries is 100%.

Unicap Food Marketing Company W.L.L. and UniPay for Electronic Marketing and
Payment Systems Company W.L.L., have not commenced its activities yet.

Non-controlling interests
The following summarized the consolidated financial information of the subsidiary that
has material non-controlling interests before elimination of intra-group balances and

transactions:

Iskan Oman Investment Company O.S.C.C. (Oman) and its subsidiaries

2025 2024
Consolidated statement of financial position:
Assets 15,011,813 12,685,343
Liabilities (449,946) (268,102)
Total equity 14,561,867 12,417,241
Attributable to:
Owners of the Parent Company 10,028,302 7,979,835
Non-controlling interests 4,533,565 4,437,406

14,561,867 12,417,241
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2025 2024
Consolidated statement of profit or loss:
Revenue 627,958 538,097
Expenses (502,073) (574,669)
Net profit/(loss) for the year 125,885 (36,572)
Attributable to:
Owners of the Parent Company 69,367 (20,093)
Non-controlling interests 56,518 (16,479)
125,885 (36,572)
Cash and cash equivalent
2025 2024
Cash on hand 48,470 -
Cash at banks 571,822 296,924
Short-term deposits 4,679,507 9,141,000
5,299,799 9,437,924

Short-term deposits are placed for varying periods based on the Group’s immediate
cash requirements and carry average returns ranging from 3.875% to 4.250% (2024:
3.75% to 5.1%) per annum.

Receivables and other debit balances

2025 2024

Tuition fees receivables 851,414 1,111,301

Receivables 3,458,631 3,360,191
Allowance for expected credit loss (2,802,882)  (2,837,832)

1,507,163 1,633,660

Amounts held by third parties - 71,478

Projects in progress 208,500 82,000

Advance payment to a related party (note 24) = 150,000

Other debit balances 167,541 163,125

1,883,204 2,100,263

The movement of allowance for expected credit loss during the year is as follows:

2025 2024
Balance at beginning of the year 2,837,832 2,878,813
Net movement on allowance (19,787 (26,233)
Written-off debts (14,199) (12,876)
Foreign currency translation differences 973) (1,872)

2,802,882 2,837,832
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8- Loans and advances

2025 204
Gross amount 1,633,266 1,569,320
Less: deferred finance charges {42,754) {14,082)
1,590,512 1,555,238
Less: excepted credit losses in accordance with IFRS 9
and in compliance with the instructions of the Central
Bank of Kuwait (558,943) (556,414)
1,031,569 998,824

An analysis of changes in the gross carrying amount and the corresponding expected
credit losses in relation to loans and advances as of August 31, 2025 are as follows:

Level 1 Level 3 Total
Loans and advances gross carrying value
as of September 1, 2024 256,601 1,298,637 1,555,238
Additions 285,040 - 285,040
Payments during the year (32,118) (217,648) (249,766)
As of August 31, 2025 509,523 1,080,989 1,590,512
Level 1 Level 3 Total
Opening balance of allowance for ECL 2,618 553,796 556,414
Allowance for ECL recognized in profit
or loss during the year 2,529 - 2,529
As of August 31, 2025 5,147 553,796 558,943

An analysis of changes in the gross carrying amount and the corresponding expected
credit losses in relation to loans and advances as of August 31, 2024 are as follows:

Level 1 Level 3 Total
Loans and advances gross carrying value
as of September 1,2023 137,881 1,298,637 1,436,518
Additions 127,500 127,500
Payments during the year (8,780) (8,780)
As of August 31, 2024 256,601 1,298,637 1,555,238
Level 1 Level 3 Total
Opening balance of allowance for ECL 1,431 132,000 133,431
Reversal of allowance for ECL
recognized in profit or loss during the
year (85) - (85)
Allowance for ECL recognized in profit
or loss during the year 1,272 421,796 423,068
As of August 31, 2024 2,618 553,796 556,414

As of August 31, 2025 the expected credit losses calculated as per [FRS 9 according to
the CBK guidelines amount to KD 558,943(August 31, 2024: KD 556,414).
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0.

10-

11-

Properties held for trading

2025 2024
Balance at beginning of the year 11,675,555 11,606,555
Reversal of impairment in value 26,000 69,000
Foreign currency translation differences 808

11,702,363 11,675,555

Properties held for trading include a property amount to KD 1,056,000 registered in the
name of a local bank which was purchased under an [jara agreement (note 18).

Properties held for trading were valued by two real estate evaluators (one of them is a
bank) for the purpose of impairment test which resulted in reversal of impairment in
value amount to KD 26,000 (August 31, 2024: impairment in value amount to
KD 69,000) that was recognized in the consolidated statement of profit or loss.

Properties held for trading amount to KD 4,595,000 (August 31, 2024: KD 4,595,000)
are pledged as a security against Murabaha payable obtained by the Group (note 17).

Property under development

Property under development is accounted for using the cost method. The property under
development was valued by two real estate evaluators (one of them is a bank) for the
purpose of impairment test, which did not result in any impairment (August 31, 2024;
did not result in any impairment).

The property under development is pledged as security against Murabaha payable
obtained by the Group (note 17).

Investment properties

2025 2024
Balance at beginning of the year 420,149 3,386,913
Disposal - (2,962,569)
Change in fair value (7,984)
Foreign currency translation differences 666 (4,204)
412,822 420,140

The investment property consists of an investment property in the Oman that was
appraised by an independent appraiser and resulted in an unrealized loss of KD 7,984
{August 31, 2024: nil KD) which was included in the profit and loss statement.
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12-

13-

14-

Financial assets at fair value through profit or loss “FVTPL”

These investments consist of locally traded shares held through investment portfolios
and have been valued at fair value based on the portfolio's report.

The following is an account of the activity that occurred with these investments:

2025 2024
Additions 11,266,953 -
Disposals (4,673,737 -
Change at fair value 878.271 -
7,471,487 -
Investment in associates
Equity interest
2025 2024
Iskan International Real Estate Development Company
K.8.C (Closed) (Under liquidation) (Kuwait) 30.96% 30.96%
Athl’a for International Resorts Company W.L.L.
(Kuwait) 50% 50%

In the prior years, the Group’s management decided to record impairment of the entire
value of the investment in Iskan International Real Estate Development Company as the
associate is under liquidation, and it is not expected to recover the value of the
investment.

In the prior years, the Group carried-out an impairment test for Athla’a due to a
triggering event arising from significant uncertainties about the associate’s inability to
develop certain projects which was the main purpose for incorporation. Consequently,
the entire value of the investment balance was impaired in the prior years.

Lease contracts

Right-of-use assets, lease liabilities and related movement during the year as follows:

2025 2024
Right-of-use assets
As of September 1, 6,985,371 7,396,033
Additions 233,001 233,438
Depreciation expense (646,444) {643,838)
Foreign currency translation differences 45 {262)

As of August 31 6,571,973 6,985,371
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2025 2024
Lease liabilities
As of September 1, 7,549,402 7,956,458
Additions 233,001 233,438
Finance charges 262,739 118,056
Paid during the year (758,342) (757,965)
Foreign currency translation differences 376 (585)
As of August 31 7,287,176 7,549,402

The Group recorded rent expenses (within general and administrative expenses) for
short-term lease contracts amount to KD 11,497 (August 31, 2024: KD 11,545).

The Group recognized a finance charge on lease liabilities amount to KD 262,739
(August 31, 2024: KD 118,056) included within the finance charges item in the
consolidated statement of profit or loss.

Lease liabilities are classified in the consolidated statements of financial position as

follows:

2025 2024
Current portion 503,914 668,012
Non-current portion 6,783,262 6,881,390

7,287,176 7,549,402
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16-

17-

18-

Payables and other credit balances

2025 2024

Trade payable 78,406 73,965
Provision for legal cases and others 6,702,875 6,390,123
End of service benefits 1,057,052 1,004,969
Revenue received in advance 942,431 765,185
Provision for staff leave 77,915 34,097
Other credit balances 2,689,343 2,379,136
11,548,022 10,697,475

Murabaha payable

This item represents banking facilities granted to the Parent Company in accordance
with a contract dated March 19, 2024 with a maximum amount of KD 21,250,000
(August 31, 2024: KD 21,250,000) at profit rate ranging from 1% to 1.25% per annum
above the Central Bank of Kuwait discount rate, to be settled on semi-annual
repayments starting on December 31, 2025 and ending on December 31, 2033
*“excluding the revolving commodity Murabaha limit™ as follows:

~ A commodity Murabaha limit of KD 14,750,000 (August 31, 2024: KD 14,750,000).
The outstanding balance of this limit as of August 31, 2025 was KD 14,552,935
(August 31, 2024: KD 14,669,237).

- The facilities also include a commodity Murabaha limit of KD 5,000,000. No funds
from this limit were utilized as of August 31, 2025.

- Additionally, the facilities also include a revolving commodity Murabaha limit of
KD 1,000,000 to be settled within a maximum period of 6 months. The outstanding
balance of this limit was as of August 31, 2025 Nil (August 31, 2024: Nil).

Facilities were granted with a mortgage on properties with total carrying value of
KD 23,051,556 (August 31, 2024: KD 23,051,556).

Ijara payable
One of the subsidiaries obtained Ijara finance from a local bank to finance the purchase

of a property held for trading (note 9} with profit rate of 1% (August 31, 2024: 1%) per
annum over Central Bank of Kuwait discount rate.

2025 2024
Gross amount 507,738 528,568
Less: deferred finance charges (4,506) (4,368)

503,232 524,200
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19-

20-

21-

22-

Bonds
2025 2024
Fixed rate bonds 2,645,613 2,645,613
Floating rate bonds 477,000 477,000
3,122,613 3,122,613

On July 20, 2005 the Group issued bonds in two tranches, fixed interest, and variable
interest as follows:

- The first tranche of KD 2,645,613 (August 31, 2024: KD 2,645,613) bears an
interest rate of 2%.

- The second tranche of KD 477,000 (August 31, 2024: KD 477,000) bears an
interest equivalent to CBK discount rate,

During the year, the effective interest on the bonds recorded in finance costs was
KD 72,106 (August 31, 2024: KD 74,856).

On October 19, 2024 the unified body for bondholders was held and its maturity date
was extended to October 20, 2026.

The issued bonds include bonds amount to KD 1,735413 (August 31, 2024:
KD 1,735,413) held by a related party (note 24).

Share capital
The Parent Company’s authorized, issued and fully paid-up in cash share capital

amount to KD 23,959,684 divided into 239,596,843 shares of fils 100 each share and all
shares are of in cash nature.

2025 2024
Authorized share capital (Shares) 239,596,843 239,596,843
Value of authorized capital (KD) 23,959,684 23,959,684
Treasury shares

2025 2024
Number of treasury shares 8,946,690 14,090,611
Percentage of issued shares %3.73 %35.88
Cost of treasury shares (KD) 292,000 459,886
Market value (KD) 3,220,808 2,846,303

Statutory reserve

As required by the Companies’ Law and the Parent Company’s memorandum of
association, 10% of net profit for the year is transferred to statuary reserve. Such
transfer may be discontinued when the reserve exceeded 50% of share capital. This
reserve is not available for distribution except in cases stipulated by the law and
the Parent Company’s memorandum of association. No appropriation was made to
statutory reserve due to the accumulated losses.
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23-

24-

Voluntary reserve

As required by the Company’s memorandum of association, a percentage of net profit
for the year to be transferred to the voluntary reserve based on recommendation by the
board of directors and approval by the general assembly. Such transfer may be
discontinued by a resolution of the general assembly based on recommendation by the
board of directors. No appropriation was made to voluntary reserve due to the
accumulated losses.

Related parties’ transactions

Related parties ordinarily comprise shareholders, Board of Directors, executive officers
and senior management members of the Group, their families and companies of which
they are the principal owners or over which they are able to exercise significant
influence. The Group’s management decides on the terms and conditions of the
transactions and services received/rendered from/to related parties besides other
expenses. Amounts due from/to related parties are interest free and without maturity
date. The transactions with related parties are subject to the approval of the
shareholders’ general assembly.

Balances and significant transactions with related parties comprised of:

2025 2024
Consolidated statement of financial position
Advance payment (note 7) - 150,000
Loans and advances (note 8) 303,778 121,335
Bonds (note 19) 1,735,413 1,735,413
2025 2024
Consolidated statement of profit or loss
Educational services cost 434,311 384,935
Net income from real estate - maintenance expenses 60,909 45,381
General and administrative expenses 451,647 270,000
2025 2024
Compensation of key management members
Salaries and other short-term benefits 375,194 454,267
Attendance allowances 53,365 54,913

End of service benefits 27,372 12,937
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25-

26-

27-

28-

Revenue from educational services
2025 2024
Tuition fees 7,072,048 6,528,624
Other educational income 1,032,581 800,431
8,104,629 7,329,055

Other educational income represents book sales revenue, uniform revenue and others.

2025 2024
Geographic markets
Kuwait 8,104,629 7,329,055
2025 2024
Timing of revenue recognition
Services transferred over time 7,072,048 6,528,624
Services transferred at a point of time 1,032,581 800,431
8,104,629 7,329,055
Net income from financial assets
2025 2024
Realized profit/(loss) on financial assets 424,661 (41,800)
Interest income 188,247 248,799
Dividends income 317,317 =
Unrealized loss on evaluation of financial assets 878,271 =
1,808,496 206,999
Net income from properties
2025 2024
Net rental income 365,348 369,979
Gain on sale of investment properties - 121,031
Reversal of impairment of properties held for trading 26,000 69,000
Revaluation loss of investment properties (7,984)
383,364 560,010
General and administrative expenses
2025 2024
Staff costs 1,005,726 1,042,468
Professional fees 712,708 249,645
Other expenses 934,519 513,894
2,652,953 1,806,007
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29-

30-

31-

Earnings/(loss) per share attributable to the owners of the Parent Company
(basic and diluted)

Earnings/(loss) per share is calculated by dividing net profit/(loss) for the year
attributable to the owners of the Parent Company over the weighted average number of
outstanding shares during the year (excluding treasury shares). Basic and diluted loss
per share is identical because there are no diluted instruments outstanding.

2025 2024
Net profit/(loss) for the year 1,195,484 {3,125,572)
Weighted average number of outstanding issued shares
(share) 239,596,843 239,596,843
Weighted average number of outstanding treasury shares
(share) (13,389.,588) (14,643,609)

Weighted average number of outstanding shares (share) 226,207,255 224,953,234

Earnings/(loss)per share attributable to the owners
of the Parent Company (basic and diluted) (fils) 5.28 (13.89)

General assembly

On January 23, 2025 the annual general assembly meeting of the Parent Company has
been held and approve the following:

- The consolidated financial statements for the financial year ended August 31, 2024,
- No remuneration to board of directors for the financial year ended August 31, 2024,
- No dividends for the financial year ended August 31, 2024.

Board of directors’ proposal

The board of directors in its meeting held on November 27, 2025 to approve the
consolidated financial statements for the year ended August 31, 2025 has proposed the
following:

- Nodividends distribution to the shareholders for the year ended August 31, 2025;

- No Payment of remuneration to the board of directors for the year ended

August 31, 2025;

The above proposals are subject to the shareholders’ ordinary general assembly.
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32- Legal matters

There are several legal cases filed from/against the Group some of which still pending
at the court, the most significant judgments issued are as follows:

a)

b)

c)

On January 30, 2023 a primary judgment was issued by the Court of First
Instance in a judicial dispute concerning a real estate investment participation
contract, obligating the Parent Company to pay one of the parties an amount of
KD 2,921,693. This judgment was appealed by both parties of the legal case, and
on June 14, 2023 an appellate judgment was issued affirming the appealed
judgment. Consequently, the claimant-initiated enforcement measures, resulting
in the seizure of funds held by third parties included in receivables and other
debit balances, and seize and execution on financial assets at fair value through
profit or loss and treasury shares. The Group appealed this judgment to the Court
of Cassation, additionally, the Group filed a request to suspense the enforcement
of the abovementioned judgment, and on January 24, 2024 the Court of
Cassation ruled to suspend the implementation of the appealed ruling until the
appeal is decided, as of the reporting date, the case is still pending in the Court
of Cassation. The Group’s management recorded the required provision against
this legal case.

On November 29, 2023 a primary judgment was issued by the Regional Court
against one of the subsidiaries for the terminating of a real estate sales contract
that was sold by the subsidiary to an external party " the buyer” during the year
2007, which was originally purchased from a local bank "the Bank", The court
ordered the subsidiary to pay the buyer an amount of KD 1,200,000. This
judgment was appealed by the subsidiary to the Court of Cassation,
Additionally, the subsidiary filed a counterclaim against the bank and another
party, demanding that they jointly fulfill any amounts that may be ruled against
it in the original lawsuit. On May 12, 2024 an appeal judgment was issued
obligating the subsidiary company to pay the buyer an amount of KD 1,200,000
and obligating the bank to pay the subsidiary an amount of KD 985,000.
Accordingly, the Group's management recorded a provision of net amount of
KD 215,000, which was included in the consotidated statement of profit or loss
for the year end August 31, 2024 under the line item of net provision for legal
cases and other provisions. The subsidiary company has appealed the judgment
to the Court of Cassation to claim compensation for damage suffered, and a
session has not yet been scheduled.

On May 28, 2024 a Cassation judgment was issued against one of the subsidiary
companies, terminating a property sale contract that the subsidiary has sold to
external parties 'the buyers' during the year 2006 obligated the subsidiary to pay
the buyers an amount of KD 1,470,900. The Group's management has recorded a
provision for the full amount of the judgment in the consolidated statement of
profit or loss for the year end August 31, 2024 under the line item of net
provision for legal case and other provisions.
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33-

34-

35-

36-

Subsequent Events

On November 23, 2025, a first-instance judgment was issued obligating the parent
company, in its capacity as in charge for liquidation of a private equity fund, to pay the
Ministry of Finance an amount of KD 2,407,264 representing tax due and late-payment
penalties up to August 14, 2024, in addition to a late-payment of 1% of the total tax due
from August 15, 2024 until full settlement. Management believes that there is currently
no financial impact, as the judgment was issued by a Court of First Instance and will be
appealed before the Court of Appeal.

Contingent liabilities

As of August 31, 2025 the Group has contingent liabilities represented in letters of
grantee amount to KD 450,000 (August 31, 2024: KD 496,600).

Contribution to Kuwait Foundation for the Advancement of Science “KFAS”

Contribution to KFAS is calculated at 1% of net profit after extinguishing the
accumulated losses and deducting the amount transferred to the legal reserve for the
year. However, the contribution to KFAS for the current year has not been calculated
due to the existence of accumulated losses.

Segments financial information

For management reporting purposes, the Group is organized into four major business
segments. The principal activities and services under these segments are as follows:

¢  Financing: Providing a range of commercial and personal loans to customers.
Investment: Managing direct investments and investments in subsidiaries and
associates.

¢  Real estate: Trading, development and management of properties owned by the
Group.

e  Education: Operating and managing of schools.

The following table presents segment revenue, results and assets information regarding
the Group’s operating business segments:

August 31, 2025
Financing Investment Real estate Education Total
Total assets 6,331,368 8,708,285 19,908,185 25,118,328 60,066,166
Total liabilities 6,587,020 - 14,455,184 15,971,773 37,013,977
Segment revenues 185,717 1,620,249 436,829 8,724,455 10,967,250
Segment expenses (1,122,352) (482,648) (60,866) (5,472,081) (7,137,947)
Segment results {936,635) 1,137,601 375,963 3,252,374 3,829,303
Unallocated expenses (2,667,320)
Unallocated revenues 90,019
Net profit for the year 1,252,002
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August 31,2024

Financing Investment Real estate Education Total
Total assets 9,442,655 1,575,288 19,888,695 25,629,063 56,535,701
Total liabilities 8.471,351 - 12,259,589 15,831,987 36,562,927
Segment revenues 155,250 51,750 617,524 7,329,055 8,153,579
Segment expenses (2,363,212) {1,362,334) (450,643) (5,841,442}  (10,017,631)
Segment results (2,207,962) (1,310,584) 166,881 1,487,613 (1,864,052)
Unallocated expenses (1,806,007)
Unallocated revenues 528,008
Net loss for the year !3,l42,05| )

Financial instruments and risks management

Financial instruments:

Significant accounting policies

Details of the significant accounting policies - including the criteria for measurement
and recognition of revenue and expenses - in respect of each class of financial assets
and liabilities are disclosed in note no. 3 to the consolidation financial statements.

Categories of financial instruments

The Group’s financial assets and financial liabilities are categorized in the consolidated
statement of financial position and consist of cash and short-term deposits, receivables
and other debit balances, financial assets at FVTPL, payables and other credit balances,
Murabaha payable, [jara payable, lease liabilities and bonds.

Fair value of financial instruments

Fair value is defined as the amount at which the instrument could be exchanged in a
current transaction between knowledgeable willing parties in an arm’s length
transaction, other than in force or liquidation sale. The Group used recognized
assumptions and methods to estimate the fair value of the financial instruments.

The fair value of the financial assets and financial liabilities are determined as follows:

¢ The fair value of the financial assets and financial liabilities with standard terms
and conditions and trade on active liquid markets is determined with reference to
quoted market prices.

¢ The fair value of other financial assets and financial liabilities (excluding
derivative instruments) is determined in accordance with generally accepted
pricing models based on discounted cash flow analysis using prices from
observable current market transactions and dealer quotes for similar financial
instruments.

o The fair values of financial instruments carried at amortized cost are not
significantly different from their carrying values.

Fair value measurement recognized in the consolidated statement of financial position

In accordance with the requirements of the International Financial Reporting Standards,
the Group provides some information about financial instruments measured at fair value
in the consolidated statement of financial position.
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The financial assets and financial liabilities measured at fair value in the consolidated
statement of financial position in accordance with the fair value hierarchy. This
hierarchy groups financial assets and liabilities into three levels based on the
significance of inputs used in measuring the fair value of the financial assets and
financial liabilities.

The fair value hierarchy has the following levels:

o Level 1. quoted prices {(unadjusted) in active markets for identical assets or
liabilities;

e Level 2: inputs other than quoted prices included within Level 1 that are observabie
for the asset or liabilities, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

e Level 3: inputs for the assets or liabilities that are not based on observable market
data (unobservable inputs).

The level within which the financial asset or liability is classified is determined based
on the lowest level of significant inputs to the fair value measurement.

The financial assets and liabilities measured at fair value have been categorized in the
consolidated financial position according to the fair value measurement hierarchy as

follows:
August 31, 2025
Level 1 Level 2 Level 3 Total
Investment properties - 412,822 - 412,822
Financial assets at fair
value through profit
or loss 7,471,487 - - 7,471,487
Financial assets at fair
value other
comprehensive
income - - 619,164 619,164
Total 7,471,487 412,822 619,164 8,503,473
August 31, 2024
Level 1 Level 2 Level 3 Total
Investment properties 420,140 - 420,140
Total - 420,140 420,140

No transfers have been made between the levels of the fair value hierarchy.

The fair values of investments are obtained by means of quoted market prices and other
models, as appropriate.

Valuation techniques include observable market information of comparable companies
and net asset values. Significant unobservable inputs used in valuation techniques
mainly include market multiples such as price to book value and price to earnings. The
most significant unobservable input used is the illiquidity discount in the level 3
hierarchy.
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Other financial assets and liabilities are carried at amortized cost and the carrying
values are valued using valuation methods which includes a group of suitable
information assumptions under certain events. The carrying value of financial assets
and liabilities recorded at amortized cost are not materially different from their fair
values.

Investment properiies,

Properties have been valued by valuers who hold recognized and relevant professional
qualification. The classification of valuation is based on the applied methodology to
reach the fair value. The valuation reflects market conditions at the reporting date and
also uses the income capitalization approach and the market comparison method, the
income capitalization approach is based on capitalization of the discounted annual cash
flows from the property, which is calculated by discounting rental income generated
annually by the property using the current market discount rate. According to the
market comparison method, fair value is estimated based on comparative transactions.

Financial risks management

The Group use of financial instruments exposes it to a variety of financial risks such as
credit risks, market risks, liquidity risks and cash flow interest rate risks. The Group
continuously reviews its risk exposures to minimize to acceptable levels.

The management provides written principles for overall risk management, as well as
written policies covering specific areas, such as foreign exchange risks, interest rate
risks, credit risks and investment of excess liquidity.

The significant risks that the Group is exposed to are discussed below:

¢ Credit risks

Credit risk is the risk that one party to a financial instrument will fail to discharge
an obligation causing the other party to incur a financial loss. Financial assets,
which potentially expose the Group to credit risk, consist principally of cash and
short-term deposits, receivables, loans and advances. Cash and deposits were
deposited with several financial institutions and local banks to avoid the
concentration of credit in one bank. Receivables, loans and advances presented net
of allowance for expected credit loss. The wide base of receivables, loans and
advances limits the risk of credit concentration granted to customers.

The Group’s management considers its maximum exposure to credit risk to be as

follows:

2025 2024
Cash and cash equivalent 5,299,799 9,437.924
Receivables and other debit balances 1,883,204 2,100,263
Loans and advances 1,031,569 998,824

8,214,572 12,537,011
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The Group’s credit risk bearing assets can be analyzed by the geographical regions

as follows:

2025 2024
Kuwait 5,190,430 9,363,648
Oman 3,024,142 3,173,363

8,214,572 12,537,011

e  Liquidity risks
Liquidity risk is the risk that the Group will be unable to meet its obligations when
due. To minimize liquidity risk, management monitors liquidity periodically by
forecasting future cash flows.

The maturity of liabilities stated below based on the period from the consolidated
financial position date to the contractual maturity date. In case the liabilities do not
have a contractual maturity date, the maturity is based on management’s estimate
of the liquidation of assets to settle liabilities.

The maturity analysis of liabilities as follows:

2025
Within 3-12 I-5
3 months months years
Murabaha payable - 116,302 14,436,633
Ijara payable - 21,000 482,232
Lease liabilities 439,158 64,756 6,783,262
Payables and other credit
balances 580,387 1,020,837 9,946,798
Bonds = - 3,122,613
2024
Within 3-12 1-5
3 months months years
Murabaha payable = 14,669,237
Ijara payable - 21,000 503,200
Lease liabilities 167,003 501,009 6,881,390
Payables and other credit
balances 490,235 328,864 9,378,376
Bonds 2! = 3,122,613

e  Market risks
Market risk results from the fluctuation of its components such as equity prices,
cash flow interest rates and foreign currency risks. Management evaluates these
risks periodically in order to minimize its effects on the Group’s financial
instruments.
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Foreign currency risks

Foreign currency risks arise from transactions with foreign currencies other than
the functional currency of the Group. The Group manages these risks by setting
policy parameters on transactions in foreign currencies.

Currently the Group is not exposed to significant foreign currency exposure. Most
of the group’s assets are measured in Kuwaiti Dinars and Omani Rials, which are
not subject to price fluctuations.

Cash flow interest rate risks

Interest rate risks arise from fluctuation of floating interest rates associated with
assets and liabilities, exposing the Group’s profit or loss and operating cash flows
substantially to changes in market interest rates. The Group analysis it’s interest
rate exposure on a dynamic basis to minimize the significant undesirable future
cash flow effects.

Assuming the changes in base points would be (+) 100 points (August 31, 2024:
() 100 points), the net effect on the Group’s consolidated statement of profit or
loss, with all other variables held constant, would be (+} KD 150,562 (August 31,
2024: () KD 151,934).

Equity price risks

Equity price risk is the risk that the fair values of equity securities decrease as a
result of the changes in the level of equity indices and the value of the individual
stocks. Equity price risk arises from changes in the fair values of equity
investments and other managed investments.

The Group manages its equity price risk through investing the cash surplus in low-
risk securities and diversification of investments, whenever feasible. Reports on
the equity investment are submitted to the Group’s senior management on a
regular basis. The Group’s Board reviews and approves all equity investment
decisions.
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38- Maturity analysis of assets

The following represent the maturity analysis of assets:

2025
From1-5
Within 1 year years Total

Cash and cash equivalent 5,299,799 - 5,299,799
Receivables and other debit balances 1,425,798 457,406 1,883,204
Loans and advances 750,899 280,670 1,031,569
Properties held for trading 11,702,363 - 11,702,363
Inventory 617,034 - 617,634
Property under development 7,793,000 - 7,793,000
Investment properties - 412,822 412,822
Financial assets at fair value through
profit or loss 7,471,487 - 7,471,487
Financial assets at fair value other
comprehensive income - 619,164 619,164
Right-of-use assets - 6,571,973 6,571,973
Properties and equipment - 16,663,151 16,663,151

35,060,980 25,005,186 60,066,166

2024
From1-5
Within | year years Total

Cash and cash equivalent 9,437,924 - 9,437,924
Receivables and other debit balances 1,954,074 146,189 2,100,263
Loans and advances 126,107 872,717 098,824
Properties held for trading 11,675,555 11,675,555
Inventory 576,453 576,453
Property under development 7,793,000 - 7,793,000
Investment properties - 420,140 420,140
Right-of-use assets 6,985,371 6,985,371
Properties and equipment - 16,548,171 16,548,171

31,563,113 24,972,588 56,535,701

39- Capital risk management
The board of directors’ objectives in managing the capital are:

» To safeguard the Group’s ability to continue as a going concern to be able to
provide returns to shareholders and benefits to other beneficiaries.

e To maintain optimal retums to shareholders by pricing products and services
commensurately with risk level.

The Group determines share capital that is adequate for risks, manages its capital
structure and adjusts it in the light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital
structure to reduce debt, the Group may adjust the amount of dividends paid to
shareholders, issued new shares or sell assets to reduce debts.
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Consistent with other companies in the same field, the Group monitors capital on the
basis of the gearing ratio. This ratio is calculated net debt divided by adjusted equity.
Net debt calculated as total borrowings included in the consolidated statement of
financial position less cash and short-term deposits. Adjusted equity includes capital
and reserves plus net debt.

The debt ratio is as follows:

2025 2024
Total debt 15,056,167 15,193,437
Less: cash and cash equivalent (5,299,799) {9,437,924)
Net debt 9,756,368 5,755,513
Total equity 23,052,188 19,972,774
Total adjusted equity 32,808,556 25,728,287

Debt ratio %30 %22




