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6.66% 5,009,628 6,303,189 Net‘Proﬁt (Loss) represents the amount
attributable to the owners of the parent
Company
Aaaselly Aawlad! 1 (5yluu) @
6.65% 28.25 30.13 o raially Bkl pell (s my
Basic & Diluted Earnings per Share
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Current Assets
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Total Assets
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Current Liabilities
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Total Liabilities

1128, a0} walnss Tyl AU Gyim Loz ]
1.51% 140,579,299 142,699,022 Total Equity attributable to the owners of the
Parent Company
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: s a1l (3,lusdl) | 3l
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Net Operating Profit (Loss)
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-9.04% 774,806 704,738 Net_ Profit (Loss) represents the amount
attributable to the owners of the parent
Company
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Basic & Diluted Earnings per Share
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-2.07% 1,652,044 1,617,792 .
Total Operating Revenue
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Net Operating Profit (Loss)
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4. | Adverse Opinion 0 seSlaa gl
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Independent Auditor’s Report

To the Shareholders of
Ajial Real Fstate Entertainment Company — KSCP
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Ajial Real Estate Entertainment Company - KSCP
(“the Parent Company”) and its subsidiaries (collectively, “the Group”), which comprise the consolidated
statement of financial position as at 31 December 2025, and the consolidated statement of profit or loss,
consolidated statement of profit or loss and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present faitly, in all material respects, the
consolidated financial position of the Group as at 31 December 2025, and its consolidated financial
petformance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Code
of Ethics for Professional Accountants (including International Independence Standards) issued by the International
Ethics Standards Board for Accountants (“IESBA Code™), and the ethical requirements that are relevant to our
audit of the consolidated financial statements in the State of Kuwait. We have fulfilled our ethical
responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other matter
The consolidated financial statements for the year ended 31 December 2024 were audited by another auditor
who expressed unmodified audit opinion on those consolidated financial statements on 3 February 2025.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matter described below as the key audit
mattet.

Valuations of investment properties
The Group’s investment properties represent 51% of total assets at the reporting date and the Group’s policy
is to perform the valuations of the investment properties at year-end by external valuers, as detailed in Note 8.
These valuations are based on number of assumptions, including estimated rental income, capitalization yields,
market knowledge and occupancy rates.
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Al-Qatami, Al-Aiban & Partners

Independent Auditor’s Report to the Shareholders of Ajial Real Estate Entertainment
Company — KSCP (continued)

Valuations of investment properties (continued)
Given the fact that the fair valuation of the investment properties requires significant judgments and are highly
dependent on estimates, we determined this to be a key audit matter.

Our audit procedures included, among others, assessing the appropriateness of management’s process for
reviewing and assessing the work of the external valuers and their valuation reports including management’s
consideration of competence and independence of the external valuers. We reviewed the valuation reports from
the external valuers and agreed them to the carrying value of the properties. We assessed the appropriateness
of the valuation methodologies used in assessing the fair value of the investment properties including
discussions with the management on the estimates, assumptions and valuation methodology used in assessing
the fair value of investment properties. We also assessed that the property related data used as input for the
external valuations is consistent with information obtained duting our audit. For further details on the fair
valuation of the investment propetties, refer to Note 8 to the consolidated financial statements.

Other information included in the Group’s 2025 Annual Report

Management is responsible for the other information. The other information comprises Board of Directors’
report (but does not include the consolidated financial statements and our auditor’s report thereon), which we
obtained prior to the date of this auditor’s report, and the complete Group’s Annual Report which is expected
to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have petformed on the other information that we obtained prior
to the date of this auditor’s report, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

When we read the Group’s complete Annual Report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Chatged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS Accounting Standards as issued by the IASB, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from taterial misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
ot has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud ot error, and to issue an auditor’s teport that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guatantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
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Independent Auditor’s Report to the Shareholders of Ajial Real Estate Entertainment
Company — KSCP (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
Misstatements can arise from fraud ot error and are considered material if, individually or in the aggtegate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exetcise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, ot the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concetn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements o, if such disclosures ate inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, futute events or
conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements tepresent the undetlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify duting our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those chatged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the cutrent year and are therefore
the key audit matters. We describe these matters in our auditot’s repott unless law ot regulation precludes public
disclosure about the matter or when, in extremely rare citcumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.
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Independent Auditor’s Report to the Shareholdets of Ajial Real Estate Entertainment
Company — KSCP (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in out opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, ate in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1 of
2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended, that an inventory was duly catried out and that, to the best of our
knowledge and belief, no violations of the Companies Law No. 1 of 2016, its Executive Regulations, or of the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the year ended 31 December 2025 that might have had a material effect on the business or financial
position of the Parent Company.

We further report that, during the course of our audit and to the best of our knowledge and belief, we have not
become aware of any material violations of the provisions of Law 7 of 2010, as amended, relating to the Capital
Markets Authority and its related regulations during the year ended 31 December 2025 that might have had a
material effect on the business or financial position of the Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
2 February 2026



Afial Real Estate Enterfainment Company -~ K8OP and Subsidiaries 8
Gonsolidated Financial Statements
31 Decoember 2028

Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Notes 2025 2024
KD KD
Income
Rental income 6,066,635 5,970,944
Property operating expenses (1,127,974) (1,149,268)
Net rental income 4,938,661 4,821,676
Revenue from rendering services 2,799,671 2,396,193
Rendering services expenses (1,696,265) (1,512,561)
Net services income 1,103,406 883,632
Change in fair value of investment properties 8 (307,793) (347,182)
Share of results of associates 9 3,491,851 3,254,882
Change in fair value of financial assets at fair value through profit
or loss (62,758) 261,207
Gain on sale of financial assets at fair value through profit or loss 945 3,135
Dividend income 225,000 114,805
Income from Wakala investment deposits 86,652 127,366
Other income 2,000 35,147
Net investment income 3,435,897 3,449,360
Total income 9,477,964 9,154,668
Expenses and other charges
Administrative and other expenses (1,145,729) (1,098,279)
Provision charge for expected credit losses (228,688) (232,308)
Finance costs (1,483,657) (1,622,917)
(2,858,074) (2,953,504)
Profit before provisions for contribution to Kuwait
Foundation for the Advancement of Sciences (KFAS),
National Labour Support Tax (NLST), Zakat and directors’
remuneration 6,619,890 6,201,164
Provision for contribution to KFAS (22,770) (20,809)
Provision for NLST (182,670) (164,925)
Provision for Zakat (36,261) (30,802)
Provision for directors’ remuneration (75,000) (75,000)
Profit for the year 6,303,189 5,909,628
Basic and diluted earnings per share (Fils) 7 30.13 28.25

The notes set ont on pages 10 to 41 form an integral part of these consolidated financial statements.



Ajial Rea!l Esfate Entertainment Company ~ K8CP and Subsidiaries
Consolidated Financial Statements
31 December 2088

Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec. 31 Dec.
2025 2024
KD KD
Profit for the year 6,303,189 5,909,628
Other comprehensive income:
Items that may be subsequently reclassified fo consolidated
statement of profit or loss:
Exchange differences arising on translation of foreign operations 244 9,307
Total other comprehensive income 244 9,307
Total comprehensive income for the year 6,303,433 5,918,935

The notes set ont on pages 10 to 41 form an integral part of these consolidated financial statements.



Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2025 2024
KD KD
Assets
Non-current assets
Property and equipment 1,546,419 1,748,931
Investment properties 8 90,100,000 90,200,000
Investment in associates 9 79,637,253 78,426,833
171,283,672 170,375,764
Current assets
inventories 54,222 74,162
Accounts receivable and other assets 244,699 280,398
Financial assets at fair value through profit or loss 10 979,506 1,051,708
Cash and cash equivalents 11 4,850,118 3,101,985
6,128,545 4,508,253
Total assets 177,412,217 174,884,017
Equity and liabilities
Equity
Share capital 12 21,033,120 21,033,120
Share premium 12 5,199,430 5,199,430
Statutory reserve 13 4,037,894 3,375,905
Voluntary reserve 13 3,854,263 3,192,274
Treasury shares 14 (319,250) (319,250)
Effect of change in accounting policy of investment properties 46,118,487 46,118,487
Foreign currency translation reserve 49,589 49,345
Retained earnings 62,725,489 61,929,988
Total equity 142,699,022 140,579,299
Liabilities
Non-current liabilities
Provision for empioyees’ end of service benefits 639,821 552,168
Accounts payable and other liabilities 15 1,016,756 1,013,810
Murabaha payables 16 30,000,000 30,000,000
31,656,577 31,565,978
Current liabilities
Accounts payable and other liabilities 15 3,056,618 2,738,740
3,056,618 2,738,740
Total liabilities 34,713,195 34,304,718
Total equity and liabilities 177,412,217 174,884,017

Sheikh/ Hayad Mubarak Jaber Al Ahmad Al Sabah

Chairman

The notes sel out on pages 10 jo <1 form an integral pari of these consolidated financial siaieimein’s.
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